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Independent Auditor’s Report    

To the Board of Directors 
Jewish Family and Children’s Service of 
Long Beach and Orange County 
Long Beach, California 

Opinion 

We have audited the accompanying financial statements of Jewish Family and Children’s Service of Long 
Beach and Orange County (a nonprofit organization), which comprise the statement of financial position as 
of December 31, 2023, and the related statements of activities, functional expenses and cash flows for the 
year then ended, and the related notes to the financial statements. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Jewish Family and Children’s Service of Long Beach and Orange County as of December 31, 2023, 
and the changes in its net assets and its cash flows for the year then ended in accordance with accounting 
principles generally accepted in the United States of America. 

Basis for Opinion 

We conducted our audit in accordance with auditing standards generally accepted in the United States of 
America. Our responsibilities under those standards are further described in the Auditor’s Responsibilities 
for the Audit of the Financial Statements section of our report. We are required to be independent of Jewish 
Family and Children’s Service of Long Beach and Orange County and to meet our other ethical responsibilities 
in accordance with the relevant ethical requirements relating to our audit. We believe that the audit 
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion. 

Responsibilities of Management for the Financial Statements 

Management is responsible for the preparation and fair presentation of the financial statements in 
accordance with accounting principles generally accepted in the United States of America, and for the 
design, implementation, and maintenance of internal control relevant to the preparation and fair 
presentation of financial statements that are free from material misstatement, whether due to fraud or 
error. 

In preparing the financial statements, management is required to evaluate whether there are conditions or 
events, considered in the aggregate, that raise substantial doubt about Jewish Family and Children’s Service 
of Long Beach and Orange County’s ability to continue as a going concern within one year after the date that 
the financial statements are available to be issued. 

Auditor’s Responsibilities for the Audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance but is not absolute assurance and 
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing 
standards will always detect a material misstatement when it exists. The risk of not detecting a material  
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Independent Auditor’s Report    - continued                                                                                                                                                                                                                             
 
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,  
forgery, intentional omissions, misrepresentations, or the override of internal control. Misstatements are 
considered material if there is a substantial likelihood that, individually or in the aggregate, they would 
influence the judgment made by a reasonable user based on the financial statements. 

In performing an audit in accordance with generally accepted auditing standards, we: 

 Exercise professional judgment and maintain professional skepticism throughout the audit. 

 Identify and assess the risks of material misstatement of the financial statements, whether due to 
fraud or error, and design and perform audit procedures responsive to those risks. Such procedures 
include examining, on a test basis, evidence regarding the amounts and disclosures in the financial 
statements. 

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the 
effectiveness of Jewish Family and Children’s Service of Long Beach and Orange County’s internal 
control. Accordingly, no such opinion is expressed. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of significant 
accounting estimates made by management, as well as evaluate the overall presentation of the 
financial statements. 

 Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 
that raise substantial doubt about Jewish Family and Children’s Service of Long Beach and Orange 
County’s ability to continue as a going concern for a reasonable period of time. 

We are required to communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit, significant audit findings, and certain internal control related matters 
that we identified during the audit. 
 
Emphasis of Matter 
 
As discussed in Note 3 to the financial statements, the 2022 financial statements have been restated to 
correct misstatements. Our opinion is not modified with respect to this matter. 

 

 

Woodland Hills, California 
March 26, 2025 
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Assets 
  

 
  

Cash and cash equivalents $ 1,278,247 
Investments  8,234,267 
Accounts and contributions receivable  172,450 
Prepaid expenses and other assets  8,764 
Beneficial interests  475,545 
Property and equipment  50,924 

   
Total Assets  $ 10,220,197 

   
   
Liabilities and Net Assets   
   
Liabilities   

Accounts payable and accrued expenses $ 158,915 
Deferred revenue     262,169 
   

Total Liabilities  421,084 

    
Net Assets    

Without donor restrictions   
Undesignated  751,083 
Board designated  8,144,014 

   
Total without donor restrictions   8,895,097      
With donor restrictions  904,016 

   
Total Net Assets      9,799,113  

Total Liabilities and Net Assets  $ 
    

10,220,197     

See accompanying notes to financial statements. 
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 Without 
Donor 

Restrictions 

 
With Donor 
Restrictions  Total  

        
Revenue and Support:        

Grants and Contributions $      904,419 $         288,646 $     1,223,065  
Donated Services   340,991  -   340,991  

    Client fees        115,927 -       115,927  
    Special events - net  121,837 -  121,837  
    Investment income 1,115,055 12,097 1,127,152  
    Change in beneficial interests -   7,029 7,029  
    Net assets released from restriction 211,132 (211,132 ) -   
     
Total Revenue and Support  2,839,361        96,640  2,936,001  
        
Expenses:      

  
Program services  1,622,395  -     1,603,020  
Management and general  225,115  -          225,115  
Fundraising 237,855 -         237,855  
     

Total Expenses  2,085,365  -         2,085,365  
      

  
Change in Net Assets  753,996        96,640  850,636  
      

  
Net Assets, beginning of year - restated  8,141,101       807,376   8,948,477  
      

  
Net Assets, end of year $ 8,895,097 $ 904,016 $ 9,799,113  

        
See accompanying notes to financial statements.  
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  Program  Management     
    Services   and General   Fundraising   Total 
         
Salaries and wages $ 728,564        $             157,816   $           191,070  $     1,077,450  
Employee benefits  43,332             11,033                            9,456            63,821  
Payroll taxes  54,511                          13,879                11,896            80,286  

         
Accounting fees  19,375               23,285  2,875           45,535 
Advertising             4,012                  362  596             4,970 
Bank and merchant fees          13,010                1,175               1,931             16,116  
Direct client assistance        213,243 - - 213,243 
Information technology          74,278                4,127                 4,126          82,531  
Insurance          29,812               2,693                4,424          36,929  
Occupancy 38,189              2,122               2,121  42,432 
Office          25,781               5,255               3,825           34,861  
Professional Services 25,303                2,285 3,755            31,343 
Transportation and travel             8,460                     764              1,256          10,480  
Volunteer Counselors    340,991 - -       340,991  
 
Depreciation           3,534                     319                    524             4,377  
 
Total Expenses  $ 1,622,395  $ 225,115  $ 237,855  $ 2,085,365 

         
See accompanying notes to financial statements. 
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Cash Flows from Operating Activities    

Change in net assets $ 850,636 
Adjustments to reconcile change in net assets to net cash flows from 
operating activities   
Depreciation   4,377
Net realized and unrealized (gains) losses on investments  (934,951) 
Change in beneficial interest  (7,029) 
Changes in operating assets and liabilities:   

Accounts and contributions receivable  12,685 
Prepaid expenses and other assets  (8,534) 
Accounts payable and accrued expenses  62,691 
Deferred revenue  262,169 

   
Net cash flows from operating activities   242,044 
        
Cash Flows from Investing Activities   
     Purchase of furniture and equipment                                                                                       (39,192) 
     Purchases of investments  (191,836) 
     Proceeds from sales of investments  421,322 
    

Net cash flows from investing activities  190,294  

    

Net Change in Cash and Cash Equivalents  432,338 
    
Cash and Cash Equivalents, beginning of year   845,909  
    

Cash and Cash Equivalents, end of year  $ 1,278,247  

    
See accompanying notes to financial statements.  
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1. Organization  
 

Jewish Family and Children’s Service of Long Beach and Orange County (the "Organization") is a nonprofit 
organization dedicated to providing social services to the residents of Long Beach and Orange County, 
California. To that end, the Organization has developed a number of programs in support of its mission 
that are outlined below. 
 

 Individual and Family Counseling - JFCS provides professional counseling and mental health 
support to children, teens, families, adults, seniors, and couples using insurance or an affordable 
sliding-fee scale for low-income families without insurance. 

 
 Older Adult Care - JFCS helps older adults age with dignity through counseling, case management, 

chore assistance, in-home care, wellness checks, food assistance, and referrals to community 
resources including providing care for local Holocaust survivors.  

 
 Workshops and Support Groups - JFCS provides a variety of support groups and educational 

workshops that bring people together to share experiences of grief, domestic violence, or learn 
about new parenting or caregiving for a family member.  

 
 Domestic Violence Support - JFCS works to end the cycle of abuse and domestic violence through 

individual and group therapy, art therapy, structured education, and prevention classes. Staff 
and interns also provide off-site services through our partnerships with local domestic violence 
shelters. 

 
 Basic Needs and Emergency Assistance - JFCS provides emergency basic needs such as food, 

clothing, and medical equipment, as well as assistance with rent, utilities, transportation, and 
funeral expenses. We focus on low-income single-parent families, seniors on fixed incomes, and 
individuals with disabilities. 

 
 Youth Mental Health - Working in partnership with 26 local schools in Los Angeles and Orange 

counties, JFCS conducts individual therapy and group counseling and education on healthy 
relationships, anti-bullying, and social skill building among children and youth.  

 
 Refugee Resettlement and Assistance - JFCS focuses on refugees who are escaping war violence 

or have experienced persecution based on their religion, ethnicity, gender, or sexual orientation. 
JFCS staff provide native-language coaching and assistance with basic needs such as food, 
housing, and employment while planning a path to self-sufficiency and community integration.  

 
 Higher Education - Through our partnerships with CSULB, CSUDH, Chapman University and 

others, JFCS's professional clinical staff train the next generation of social workers, psychologists, 
and marriage and family therapists. Additionally, we award annual educational scholarships to 
low-income students through the Daisy and Vic Schneidman Scholarship Fund. 

 
 Community Information and Referral Services - Our professional social workers help local 

individuals and families in crisis by providing helpful referrals and linkages to other local 
community resources and government programs. 
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2. Significant Accounting Policies 
 

Basis of Accounting  
The accompanying financial statements have been prepared on the accrual basis of accounting in 
accordance with accounting principles generally accepted in the United States of America. 
 
Net Asset Classification 
The Organization reports information regarding its financial position and activities according to two 
classes of net assets: net assets without donor restrictions and net assets with donor restrictions. Net 
assets, revenue, and gains and losses are classified based on the existence or absence of donor-imposed 
restrictions.  

 
Net Assets without Donor Restrictions: Net assets without donor restrictions are available for use at 
the discretion of the Board of Directors and management for general operating purposes. From time 
to time the Board may designate a portion of these net assets for specific purposes which makes them 
unavailable for use at management’s discretion. See Note 8 for details of net assets without donor 
restrictions. 
 
Net Assets with Donor Restrictions: Net assets with donor restrictions are net assets resulting from     
contributions or other inflows of assets whose use by the Organization is limited by donor-imposed       
restrictions that either expire by the passage of time or can be fulfilled and removed by actions of the       
Organization pursuant to the restrictions. When a donor-specified restriction is fulfilled, net assets 
with donor restrictions are reclassified to net assets without donor restrictions and are reported in 
the statement of activities as net assets released from restrictions. See Note 8 for details of net assets 
with donor restrictions. 

 
Revenue Recognition 
Grants and Contributions, including unconditional promises to give, are recorded as made. All 
contributions are available for unrestricted use unless specifically restricted by the donor. Conditional 
promises to give, that is, those with a measurable performance or other barrier, and a right of return, are 
not recognized until the conditions on which they depend are substantially met. 
 
Client fees are recorded in the period received, which is the same period as the services are provided. 
 
Special event revenue is presented net of direct special event expenses. For the year ended December 31, 
2023 gross special event revenue was $147,462, direct expenses were $25,625, net $121,837. 
 
Contributed goods and services 
Donations of assets are recorded as contributions at their estimated fair value at the date of the donation. 
Donated services that require specialized skills are performed by people with those skills and would 
otherwise be purchased if not provided by the donation. Such services are recorded at fair value in the 
period received.  
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The three types of contributed goods and services received by the Organization are as follows: 
 Donated services for volunteer counsellors. The amount of such services donated is material and more 

information as to the methodologies utilized to value such donations is included in Note 9. 
 

 Donated gift cards. The Organization operates a program where gift cards are purchased by the 
organization and given to clients. Some supporters of the Organization also buy gift cards and donate 
them to the Organization. The value of the donated gift cards received is not material to the financial 
statements and has not been recorded. Gift cards purchased are expensed at the time of purchase 
since a) typically gift cards are distributed quickly upon receipt, b) the inventory of gift cards on hand 
does fluctuate from time to time but is never material and c) the cost of accounting for gift card 
inventory would exceed the benefit.  
 

 Donated home goods. The Organization operates a program where used furniture and home goods 
are donated by donors and these items are in turn given to clients. The Organization does not track 
nor record the fair value of receipts and gifts of donated items since the value of the items received 
and gifted is highly subjective but the annual amount involved is never considered at risk of being 
material to the financial statements. In addition, the potential estimated value of items, if any, held 
at the year-end is also not at risk of being material to the financial statements. 

 
Cash and Cash Equivalents 
The Organization considers all highly liquid investments purchased with initial maturity of three months 
or less to be cash equivalents.  
 
Accounts and Contributions Receivable 
Accounts receivable are from third parties with whom the Organization has excellent relationships, and 
subsequent payments have been received when due. Accordingly, recording an allowance for 
uncollectible receivables was not deemed necessary by management. 
 
Contributions are recognized when the donor makes a promise to give to the Organization, that is, in 
substance, unconditional. Conditional contributions received are recorded as deferred revenue and 
recorded when the condition is met. All donor-restricted contributions are reported as increases in net 
assets with donor restrictions depending on the nature of the restrictions. When a restriction expires, net 
assets with donor restrictions are reclassified to net assets without donor restrictions. Also, a discount 
would be recorded on contributions receivable due more than one year, if material. Since all contributions 
receivable were received in the subsequent year, such a discount was not necessary at December 31, 2023 
and accordingly was not recorded. Similarly, recording an allowance for uncollectible contributions 
receivable was also deemed not necessary by management. 
 
Deferred Revenue 
Deferred revenue represents funds received from conditional contributions where the conditions for 
recognizing the revenue have not been met. At December 31, 2023 100% of the balance of deferred 
revenue was in connection with one contract with the State of California.    
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Investments 
Investments in securities are initially recorded at cost, if purchased, or fair market value, if received as a 
contribution. Subsequent to acquisition, investments in securities are reported at fair value. Investment 
income and gains and losses are reported as unrestricted income unless use of the earnings is restricted 
by the donor. 

 
Investment transactions are recorded on the trade date. Investment income and realized and unrealized 
gains and losses, net of investment management fees, are reported as increases or decreases in the 
appropriate net asset category. 

 
Beneficial interests 
The beneficial interests are stated at fair value as reported by the entities holding the assets in which the 
Organization holds the beneficial interest.  
 
Fair Value of Financial Instruments 
FASB ASC 820-10 establishes a fair value hierarchy that prioritizes the inputs to valuation techniques used 
to measure fair value. This hierarchy consists of three broad levels: 

 
 Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that 

the reporting entity has the ability to access at the measurement date. 
 Level 2 inputs are inputs other than quoted prices included within Level 1 that are observable for the 

asset or liability, either directly or indirectly through corroboration with observable market data 
(market-corroborated inputs). 

 Level 3 inputs are unobservable inputs for the asset or liability, that is, inputs that reflect the 
reporting entity’s own assumptions about the assumptions market participants would use in pricing 
the asset or liability (including assumptions about risks) developed based on the best information 
available in each circumstance. 

 
Property and Equipment 
The Organization capitalizes significant acquisitions of furniture and equipment. Furniture and equipment 
is recorded at cost if purchased and fair market value if donated. Depreciation is provided on a straight-
line basis over the estimated useful lives of the related assets, seven years.  

 
Leases 
The Organization adopted 2016-02, Leases in its 2022 financial statements. For all leases with terms longer 
than 12 months the Organization establishes a right-of-use (ROU) asset and a lease liability on the balance 
sheet. As of December 31, 2023 the Organization rents space on a month to month basis, and has 
equipment leases which are not material to its financial position. Accordingly, no right of use asset or 
related lease liability has been recorded. Payments for the Organization’s leases are expensed as made.  
 
Functional Expenses 
The Organization allocates its expenses on a functional basis among its various programs and support 
services. Salaries and expenses that can be identified with a specific program or support service are 
allocated directly according to their natural expenditure classification. Salaries and expenses which are 
not directly attributable to a function are allocated based on management’s estimate of time and effort.  
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Income Taxes 
The Organization is a nonprofit private corporation organized under the laws of California and, as such, is 
exempt from federal and state income taxes under Internal Revenue Code (IRC) Section 501(c)(3) and 
corresponding state provisions. The Organization recognizes the financial statement benefit of tax 
positions, such as filing status of tax-exempt, only after determining that the relevant tax authority would 
more likely than not sustain the position following an audit. The Organization is subject to potential 
income tax audits on open tax years by any taxing jurisdiction in which it operates. The statute of 
limitations for federal and California state purposes is generally three and four years, respectively. 

 
Use of Estimates 
The preparation of financial statements in conformity with accounting principles generally accepted in the 
United States can require management to make estimates and assumptions that affect certain reported 
amounts and disclosures. Actual results could differ from the estimated amounts.  
 
Risks and concentrations 
Custodial credit risk is the risk that the Organization will not be able to (a) recover deposits if the depository 
financial institution fails, b) recover the value of investments or collateral securities that are in the 
possession of an outside party if the counterparty to the investment or deposit transaction fails or c) 
recover receivables from third parties. 
 
Financial instruments that potentially subject the Organization to credit risk include cash deposits, 
investments and beneficial interests.  
 
The Organization’s cash balances are held at banks and other financial institutions with a federally insured 
limit of $250,000. Balances held at banks exceed this limit at times during the year. The Organization has 
not experienced any losses in such accounts and believes it is not exposed to any significant credit risk on 
cash.  
 
Funds held in investment accounts at securities brokerage firms are insured by the Securities Investors 
Protection Corporation (SIPC), cash up to $250,000 and the investments in securities up to $500,000. SIPC 
insurance protects the custody function of the investment custodian; it does not provide protection against 
fluctuations in market value. Conservative investment guidelines established by the Board of Directors 
govern the Organization‘s investments in securities to achieve diversification of the portfolio. 
 
The Organization’s beneficial interests are uninsured. However, the entities that hold the assets are well 
established and management believes the risk that they will not perform under agreements the 
Organization has with these entities is low.  
 
Credit risk associated with receivables is considered to be limited due to high historic collection rates and 
the reputation of the entities with which the Organization extends credit.  
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3. Restatement 
 

During the year ended December 31, 2023 the Organization identified three errors in its December 31, 2022 
financial statements, as follows: 
 

1. The Organization is the owner of a life insurance policy which has never been reflected in the financial 
statements. The accumulated value in the policy at December 31, 2022 was $218,516.  

2. The beneficial interest in Jewish Long Beach was presented in the 2022 financial statements within 
net assets without donor restrictions. This asset is restricted as to time and accordingly has been 
reclassified to net assets with donor restrictions. 

3. The donor restricted endowment balance at December 31, 2022 was $78,156. This balance should 
have been presented within net assets with donor restrictions, however only $52,977 was so 
presented. $25,179 was presented within net assets without donor restrictions. This amount has 
been reclassified to net assets with donor restrictions. 

 
The effect of these errors on the net asset balances as of December 31, 2022 is as follows 

   
 
 
 
 
 
 
 
 

 
 
 
 
4. Investments 
 

The following table sets forth by level within the fair value hierarchy the Organization’s investment assets 
at fair value as of December 31, 2023: 

 
 
 
 
 
 
 
 
 
 

Investment balances as of December 31, 2023 are held for the following purpose: 
 

Donor restricted endowment $ 90,253  
Board designated endowment  8,144,014  
   

Total investment income $ 8,234,267  

 

Net Assets at December 31, 2022  
Without Donor 

Restrictions  
With Donor 
Restrictions  Total 

       
As originally reported $ 8,416,280 $  313,681 $ 8,729,961 
     
Adjustment 1 above -   218,516  218,516 
Adjustment 2 above (250,000 ) 250,000  -  
Adjustment 3 above (25,179 ) 25,179  -  

       
Restated $ 8,141,101 $ 807,376 $ 8,948,477 

  Level 1  Level 2  Level 3  Total 
        
Equities $ 5,039,011 $ - $ -  $ 5,039,011 
Fixed income 3,195,256 -  -   3,195,256 

   -  
Total $ 8,234,267 $ -  $ - $ 8,234,267 
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Total Investment income for the year ended December 31, 2023 was as follows: 
 

Dividend and interest income $ 222,201  
Realized and unrealized gains  934,951  
Investment fees  (30,000) 
   

Total investments $ 1,127,152  

 
 
5. Accounts and contributions receivable 
 

Accounts and contributions receivable as of December 31, 2023 comprised the following: 
 

Grants receivable $ 92,875  
Governmental receivables  70,515  
Other receivables  9,060  

  
Total receivables $ 172,450  

 
All receivables at December 31, 2023 were received during the year ended December 31, 2024. 

 
 
6. Beneficial Interests 
 

Beneficial interests at December 31, 2023 comprised the following: 
 

Beneficial interest in Jewish Long Beach $ 250,000  
Beneficial interest in life insurance policy  225,545  

  
Total receivables $ 475,545  

 
The Organization has been named a beneficiary of a donor advised fund held by Jewish Long Beach. Jewish 
Long Beach invests the funds assets on behalf of the Organization. The Organization receives annual 
distribution from the fund equal to 90% of the income earned by the fund. This distribution is recorded as 
income by the Organization. 10% is kept by Jewish Long Beach as the fund management fee. The 
Organization estimates that the present value of those distributions will approximate the fair market value 
of the assets held by Jewish Long Beach and has recorded that amount as the beneficial interest in funds 
held by others. The funds are to be held by Jewish Long Beach until after November 24, 2034, when any 
remaining funds are to be distributed to the Organization. 

 
The Organization is the owner and beneficiary of a life insurance policy. The lives insured are the donors of 
the policy to the Organization, the death benefit is $300,000, and the accumulated value at December 31, 
2023 was $225,545.  
 
Both of these assets are level 3 assets under the fair value hierarchy.  
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The changes in the values of these assets during the year ended December 31, 2023 was as follows: 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
7. Property and Equipment 
 

Property and equipment as of December 31, 2023 is summarized as follows: 
 

Furniture and equipment $ 107,446 
  

Less: accumulated depreciation  (56,522 ) 
  
Property and equipment - net $ 50,924 

 

 
Depreciation expense totaled $4,377 for the year ended December 31, 2023. 

 
 
8. Net Assets 
 

Net Assets Without Donor Restrictions 
 

Net assets without donor restrictions at December 31, 2023 are as follows: 
 

Unrestricted undesignated net assets $ 751,083 
Board designated endowment 8,144,014 
  
Total net assets with donor restrictions $      8,895,097 

 
The Board designated endowment is operated as described below. 
 
 
 
 
 
 
 
 
 
 
 

  

Beneficial 
interest in 

Jewish Long 
Beach  

Beneficial 
interest in 

life insurance 
policy  Total 

       
Balance at December 31, 2022 $ 250,000 $  218,516 $ 468,516 
     
Unrealized gain  -   7,029  7,029 

       
Balance at December 31, 2023 $ 250,000 $ 225,545 $ 475,545 
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Net Assets With Donor Restrictions 
 
Net assets with donor restrictions as of and for the year ended December 31, 2023 are as follows: 
 

 

Balance as of 
December 31, 

2023 

 Released, for 
the year ended 
December 31, 

2023 
    
Donor restricted funds $ 338,218 $ 834211,132 
Beneficial interest in Jewish Long Beach 250,000  -  
Accumulated value in life insurance policy 225,545  -  
Donor restricted endowments 90,253  -  
    
Total net assets with donor restrictions $      904,016 $ 834211,132 

 
The Organization separately tracks 22 donor restricted funds. Four of the funds represented 68% of the 
total donor restricted fund balance at December 31, 2023. The funds are restricted to the various activities 
of the Organization, such as providing services to refugees, to seniors and to the unhoused. 

 
Endowments 
Endowments as of December 31, 2023 consist of a donor restricted endowment and a board designated 
endowment.  Each endowment is maintained in segregated investment accounts.   
 
The donor restricted endowment is maintained in accordance with the Uniform Prudent Management of 
Institutional Funds Act (UPMIFA). The Organization considers the endowment to consist of the fair value of 
original and subsequent gifts made, and any accumulations of earned but unappropriated investment 
earnings. The Organization considers the following factors in making a determination to appropriate or 
accumulate donor-restricted endowment funds: 

1. The duration and preservation of the fund 
2. The purposes of the Organization and the donor-restrict endowment fund 
3. General economic conditions 
4. The possible effect of inflation and deflation 
5. The expected total return from income and the appreciation of investments 
6. Other resources of the Organization 
7. The investment policies of the Organization 

 
The Board designated endowment is operated using the same policies and procedures as the donor 
restricted endowment. 
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Changes in endowment net assets for the year ended December 31, 2023, consisted of the following: 
 

  Donor 
Restricted 

Board 
Designated Total 

 

     
Balance at December 31, 2022  $ 78,156   $ 7,450,701   $ 7,528,857
Investment income  12,097 1,114,635  1,126,732 
Appropriation of accumulated earnings  -   (421,322) (421,322) 
       
Balance at December 31, 2023 $ 90,253 $ 8,144,014 $ 8,234,267

 
Return Objectives and Risk Parameters 
The Organization has adopted an investment and spending policy for its endowment asset that attempts 
to provide a predictable and consistent stream of funding to support the operations of the Organization, 
while seeking to maintain the purchasing power of the endowment. Endowment assets include those assets 
of donor-restricted endowment funds the Organization must hold in perpetuity. Under the Organization's 
investment policy, endowment assets are invested in a manner that is intended to produce results that 
exceed spending plus inflation while assuming an average level of investment risk. No target growth rate is 
stated or implied by the Organization's investment objectives. 

 
Strategies Employed for Achieving Objectives 
To satisfy its long-term rate-of-return objectives, the Organization relies on a total return strategy in which 
investment returns are achieved through both capital appreciation (realized and unrealized) and current 
yield (interest and dividends). The Organization targets a diversified asset allocation that places a greater 
emphasis on equity and fixed income-based investments to achieve its long-term return objectives with 
prudent risk constraints. 

 
Spending Policy and How the Investment Objectives Relate to Spending Policy 
The Organization has a spending policy of appropriating for expenditures not more than the accumulated 
earnings, not to exceed 5% of the endowment fund's fair value measured at the beginning of the year. In 
establishing this policy, the Organization considered the long-term expected return on its endowment. This 
is consistent with the Organization's objective to maintain the purchasing power of endowment assets held 
in perpetuity, as well as to provide additional real growth through investment returns. For the year ended 
December 31, 2023, the Organization did not appropriate funds from the donor restricted endowment. 

 
 
9. In-Kind Services – Volunteer Counselors 

The Organization uses interns pursuing advanced degrees and licensure in counseling to provide volunteer 
counseling services and social work to clients.  These volunteer interns provide their services in 
coordination with local Universities in accordance with California law in order to satisfy requirements for 
obtaining their advanced degrees and licenses. The Organization has determined that these services meet 
the requirements for recognition in the financial statements. In-kind contributed service income and an 
offsetting expense were recorded for the fair value of actual counseling services provided by these 
volunteers of $340,991. 
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10. Liquidity and Availability of Resources 
 

Financial assets and liquidity resources available within one year for general expenditure, reduced by 
amounts not available for general use because of donor-imposed restrictions, were as follows: 
 

Cash and cash equivalents $ 1,278,247 
Investments  8,234,267 
Accounts and contributions receivable  172,450 
   
Total financial assets available  9,684,964 
   
Less cash unavailable for expenditure within one year due to:   
Net assets restricted by donors  (428,471 ) 

   
Financial assets available to meet cash needs for general 
expenditures within one year $ 9,256,493 

 
As part of the Organization’s liquidity management the Organization prepares monthly cash requirement 
projections which are used to ensure that needed balances are liquid and available for payment of general 
expenses in the near term. In addition, the Organization employs an extensive annual budgeting process 
and strategic planning process to ensure the Organization will continue to be poised to have funds available 
to pay general expenses in the long term. 

 
 
11. Subsequent Events  
 

Effective January 1, 2024 the Organization entered into a two year lease with monthly payments of 
approximately $4,000. The total liability related to this lease is approximately $96,000. 
 
Management has evaluated subsequent events through March 26, 2025, which is the date the financial 
statements were available to be issued.  
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Independent Auditor’s Report on Supplementary Statement of Material Claims 

                                                                                          
 
To the Board of Directors 
Jewish Family and Children’s Service of  
Long Beach and Orange County 
Long Beach, California 
 
Our audit was conducted for the purpose of forming an opinion on the financial statements of Jewish Family 
and Children's Service of Long Beach and Orange County as of and for the year ended December 31, 2023. The 
following Supplementary Statement of Material Claims is considered additional analysis that is not a required 
part of the financial statements. Such information is the responsibility of management and was derived from 
and relates directly to the underlying accounting and other records used to prepare the financial statements. 
The information has been subjected to the auditing procedures applied in the audit of the financial statements 
and certain additional procedures, including comparing and reconciling such information directly to the 
underlying accounting records used to prepare the financial statements or to the financial statements 
themselves, and other additional procedures in accordance with auditing standards generally accepted in the 
United States of America. In our opinion the information is fairly stated in all material respects, in relation to 
the financial statements as a whole.  

 

 

Woodland Hills, California 
March 26, 2025 
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The Organization has entered into grant agreements with the Conference on Jewish Material Claims Against 
Germany, Inc. A summary by year of these grants are as follows:  
 
Fund 
 

           
2023 Year End 

Application #  Award 
Amount 

 Award 
Received 

Award 
Expenditures 

GG24 34021 $ 150,678 $ 146,839 $     146,839 
 
 


